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Unauthorized foreign exchange (Forex) trading platforms

The Reserve Bank of India (RBI) has come across instances of unauthorised entities offering foreign
exchange (forex) trading facilities to Indian residents with promises of disproportionate/exorbitant
returns. On investigation, it has been observed that to facilitate unauthorised forex trading, these entities
have taken recourse to engaging local agents who open accounts at different bank branches for collecting
money towards margin, investment, charges, etc. These accounts are opened in the name of individuals,
proprietary concerns, trading firms etc. and the transactions in such accounts are not found to be
commensurate with the stated purpose for opening the account in several cases. It is also observed that
these entities are providing options to residents to remit/deposit funds in Rupees for undertaking
unauthorised forex transactions using domestic payment systems like online transfers, payment gateways,
etc.

Below is the Alert List which contains names of entities which are neither authorised to deal in forex under
the Foreign Exchange Management Act, 1999 (FEMA) nor authorised to operate electronic trading platform
(ETP) for forex transactions under the Electronic Trading Platforms (Reserve Bank) Directions, 2018. The
Alert List also contains names of entities/platforms/websites which appear to be promoting unauthorised
entities/ETPs, including through advertisements of such unauthorised entities or claiming to be providing
training/advisory services

‘Alert List’

We advise our customers to deal in forex with ‘Authorised Persons’ and on ‘authorised ETPs’ only as
per the below lists;

‘Authorised Persons’

‘Authorised ETPs’

Please be cautious of frauds and do not fall prey to exorbitant returns through unauthorised forex trading.


https://rbi.org.in/scripts/bs_viewcontent.aspx?Id=4235
https://rbi.org.in/scripts/Fema.aspx
https://rbi.org.in/scripts/bs_viewcontent.aspx?Id=4080

